
Contents

The Research Network
Macroeconomics and Macroeconomic Policies  .......................................  7 

Introduction
Eckhard Hein, Torsten Niechoj, Peter Spahn and Achim Truger  ........... 17

I. Financialisation – trends and implications 

Financialisation: What it is and why it matters 
Thomas I. Palley  ....................................................................................  29 

Private equity: financial engineering or solution to market failure? 
Sigurt Vitols  ...........................................................................................  61

Rising shareholder power – effects on distribution, capacity utilisation 
and capital accumulation in Kaleckian/Post-Kaleckian models 
Eckhard Hein  .........................................................................................  89

II. Financial systems and economic development 

Financial systems in developing countries  
and economic development 
Hansjörg Herr  ......................................................................................  123

Financial flows and international imbalances – the role  
of catching-up by late industrializing developing countries 
Jan Kregel  ............................................................................................  151

Crisis prevention and capital controls in India:
Perspectives of capital account liberalisation in the current scenario 
Nishtha Khurana  ..................................................................................  183



III. International monetary order and imbalances 

The international monetary (non-) order and the “global capital flows 
paradox”
Jörg Bibow  ...........................................................................................  219

Trends that can’t go on forever, won’t: Financial bubbles, trade and 
exchange rates 
Michael Hudson  ...................................................................................  249

Macroeconomic policy with open capital accounts 
Fernando J. Cardim de Carvalho  ........................................................  273

IV. Financial (in)stability and financial crises 

Inefficient markets: Causes and consequences 
Wolfgang Filc  .......................................................................................  297

On the manic-depressive fluctuations of speculative prices 
Stephan Schulmeister  ...........................................................................  309

V. Financial market crisis in the USA 

The rise and fall of the U.S. subprime mortgage market 
David F. Milleker  .................................................................................  339

On shaky ground: The U.S. mortgage boom and its economic 
consequences
Christian E. Weller and Kate Sabatini  ................................................  355

Global imbalances: The U.S. and the rest of the world 
Dimitri B. Papadimitriou  .....................................................................  387

Editors and authors ...............................................................................  415


